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SUBJECT: GATT COUNCIL, OCTOBER 19 
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REFERENCES: (A) GENEVA 5170; (B) GENEVA 5387; (C) STATE 
203517; (D) GENEVA 5418; (E) STATE 198567; (E) STATE 204347; 

(G) STATE 192263; (H) GENEVA 5391 

1. USREP SHOULD BE GUIDED BY FOLLOWING INSTRUCTIONS FOR GATT 
COUNCIL AGENDA (REES A AND B) OCTOBER 19. 

2. SPANISH BOP RESTRICTIONS: USREP SHOULD DRAW ON INSTRUC- 
TIONS PROVIDED IN REE (C). IN LIGHT ARTICLE 15:2 OE THE 

GATT PROVISION REQUIRING ACCEPTANCE OE FACTUAL FINDINGS OF 
IMF, IT WOULD NOT SEEM APPROPRIATE FOR BOP COMMITTEE TO 
PLAN REVIEW OE SPANISH BOP SITUATION (BASED ON SAME IMF 
FINDINGS) SIX MONTHS HENCE (REE D, PARA 2). 

3. EC-MOROCCO: USREP SHOULD TAKE POSITION THAT US WILL NOT 
INSIST ON ESTABLISHMENT OE SEPARATE GATT WORKING PARTY TO 
CONSIDER EC-EXPANSION PROTOCOL TO EC-MOROCCAN AGREEMENT 
BECAUSE IT EORESEES NEED TO ESTABLISH WP TO REVIEW NEW EC- 
MOROCCAN AGREEMENT ALREADY UNDER NEGOTIATION. ACCORDINGLY, 
US WOULD PREEER THAT NEXT GATT REVIEW OF EC-MOROCCAN AGREE- 
MENT AWAIT CREATION OE THAT WP. 

4. USREP SHOULD RESTATE REASONS FOR EARLIER US DISAPPROVAL 
OP EC-MOROCCAN AGREEMENT - PAILURE TO COMPLY WITH ARTICLE 
XXIV REQUIREMENTS POR COVERAGE OP SUBSTANTIALLY ALL TRADE 
AND FOR REASONABLE PLAN AND SCHEDULE FOR FORMATION OF FREE 
TRADE AREA (SEE STATE 15100 OF JANUARY 30, 1970). HE 

SHOULD NOTE CONTINUING US CONCERN OVER DISCRIMINATORY 
QR'S WHICH WERE PART OF ORIGINAL AGREEMENT AND NOW WORSENED 
BY PROTOCOL FROM PERSPECTIVE OF US AND OTHER CP'S. HE 
SHOULD ALSO INDICATE US INTENT TO RAISE THIS ASPECT OF EC- 
MOROCCO AGREEMENT AT NEXT WP IF CURRENT RENEGOTIATIONS 
FAIL TO ELIMINATE DISCRIMINATORY QR'S WHICH IN US VIEW 
CANNOT BE RECONCILED WITH ARTICLE 5(B) OF THE GATT. 

5. INDIAN GATT WAIVER: WHILE SUPPORTING SECRETARIAT WAIVER 
PROPOSAL (REF E) USREP SHOULD REMARK ON RECENT IMPROVEMENT 
IN INDIAN BOP/OFFICIAL RESERVES POSITION AND PROPOSE THAT 
INDIA USE TIME PROVIDED BY WAIVER BETWEEN NOW AND 
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MARCH 31, 1974 TO PREPARE FOR COMPLETE PHASE-OUT OF AUXILI- 
ARY DUTIES BY THAT DATE. IF FOR ANY REASON INDIA SHOULD 
SEEK ONE- YEAR WAIVER (NEW DELHI 9265, PARA I), USREP 
SHOULD INDICATE US RELUCTANCE TO GIVE ITS APPROVAL TO 
LONGER WAIVER PERIOD UNLESS GOI PREPARED MAKE COMMITMENT 
TO A PHASE-OUT BY STAGES OF AUXILIARY DUTIES WHICH WOULD 
(A) RETURN THEM TO LOWER PRE- APRIL 2, 1973 LEVELS BY 
MARCH 31, 1974 AND (B) ELIMINATE THEM ENTIRELY BY END OF 
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APPROVED WAIVER PERIOD. 

6. EC/EFTA: SEPARATE INSTRUCTIONS AIR POUCHED CONCERNING 
ESTABLISHMENT OF SPECIAL WP TO MAKE COMPREHENSIVE STUDY 
OF RULES OF ORIGIN WITH RESPEC TO FREE TRADE AREAS (REF F). 

7. EFTA AND FINEFTA BIENNIAL REPORT (L/39I6): AS PARTLY 
RECOMMENDED BY MISSION, USREP SHOULD MAKE FOLLOWING POINTS: 
(A) CRITICIZE EFTA ADOPTION OF EC-EFTA RULES OF ORIGIN FOR 
INTRA-EFTA TRADE; (B) NOTE THAT US OBJECTIONS TO EC-EFTA 
RULES SPELLED OUT DURING EXAMINATION OF EC-EFTA ARRANGE- 
MENTS ARE EQUALLY APPLICABLE TO THESE NEW INTRA-EFTA 
RULES; AND (C) NOTE THAT WE ARE PROPOSING SPECIAL WP TO 
EXAMINE RULES OF ORIGIN WITH RESPECT TO FREE TRADE AREAS. 

8. AUSTRALIA-PAPUA NEW GUINEA: AS APPROPRIATE, USREP MAY 
AGREE TO ADOPTION OR APPROVAL OF 19TH ANNUAL REPORT 
(L/3903). SINCE LAST ANNUAL REPORT, IT APPEARS THAT NO 
MEASURES HAVE BEEN TAKEN UNDER TERMS OF THIS WAIVER, 

WHICH WAS GRANTED IN 1953 AND PERMITS AUSTRALIA TO GIVE 
PREFERENTIAL TARIFF TREATMENT TO CERTAIN PRODUCTS FROM 
PAPUA NEW GUINEA. 

9. FINANCE AND ADMINISTRATION: USREP IS AUTHORIZED TO 
APPROVE PROPOSED CONTRIBUTIONS BY SINGAPORE, PHILIPPINES 
AND HUNGARY TO 1973 GATT BUDGET AND WORKING CAPITAL FUND 
(L/3922, L/3923, L/3924). 

10. BOP COMMITTEE REPORTS ON MINI-CONSULTATIONS WITH 
INDONESIA, KOREA, AND SRI LANKA: USREP AUTHORIZED TO ADOPT 
BOP REPORT. HE SHOULD MAKE STATEMENTS IN COUNCIL RE THESE 
THREE LDC'S AS INSTRUCTED REF (G). ADDITIONALLY, WITH 
RESPECT TO KOREA HE SHOULD ALSO EXPRESS US CONCERN OVER 
LIMITED OFFICIAL USE 
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PRIOR IMPORT DEPOSIT REQUIREMENT (SEOUL 6597), WHICH FALLS 
MORE HEAVILY ON KOREAN IMPORTS FROM US AND OTHER DISTANT 
SUPPLIERS THAN ON IMPORTS FROM NEARBY SOURCES. 

11. AGREEMENT BETWEEN EC AND EGYPT (L/3938): USREP SHOULD 
SUPPORT FORMATION OF WORKING PARTY, INCLUDING US MEMBER- 
SHIP, FOR EXAMINATION OF AGREEMENT WITH STANDARD TERMS OF 
REFERENCE. PROPOSED DATES FOR QUESTIONS AND ANSWERS 
ACCEPTABLE. 

12. INDONESIAN WAIVER REQUEST: NO COMMENT AT THIS TIME. 

13. 29TH SESSION OF CP'S: USREP MAY SUPPORT TWO OR THREE 
DAY SESSION, WITH EITHER NOVEMBER 12 OR 19 AS OPENING 
DATE. WITH RESPECT TO COMMEMORATION OF 25TH ANNIVERSARY 
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OF GATT, WE SEE NO NEED EOR ELABORATE CELEBRATION. NO 
WASHINGTON REPRESENTATION ANTICIPATED. 

14. RE QUERIES AS TO WHETHER US PLANS TO DEBATE STATUS OF 
XXIV:6 RENEGOTIATIONS AND XXIV:5 EXAMINATION AT 29TH 
SESSION, MISSION SHOULD CONTINUE TO RESPOND AS REPORTED 
REFTEL (H). WHILE WE HAVE NO PRESENT INTENTION OE PLACING 
THESE ISSUES ON THE AGENDA, WE ASSUME THAT THEY WILL EITHER 
BE ON THE AGENDA OR CAN BE APPROPRIATELY DISCUSSED UNDER 
SOME GENERAL ITEM. KISSINGER 
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